
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I N  THE MATTER OF: 

NOTICE OF PURCHASED GAS 
ADJUSTMENT F I L I N G  OF CASE NO. 6602-MM 
EQUITABLE GAS COMPANY 

O R D E R  

On December 8 ,  1976,  t h e  Commission i s s u e d  its o r d e r  i n  Case 

No. 6602, approv ing  c e r t a i n  ad j t i s tmen t s  in ra tes  and p r o v i d i n g  

unde r  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  of s u c h  r a t e s  

when t h e  who lesa l e  cost of  g a s  is i n c r e a s e d  or d e c r e a s e d  or a 

r e f u n d  is r ece ived .  

On J u n e  19 ,  1989,  E q u i t a b l e  Gas Company ( "Eqiii t a b l e "  ) 

n o t i f i e d  t h e  Commission t h a t  i ts  w h o l e s a l e  cost o f  gas was 

i n c r e a s e d  by i ts  s u p p l i e r ,  Kentucky West V i r g i n i a  G a s  Company 

("Kentucky West"), e f f e c t i v e  May 1 ,  1989,  and s u b m i t t e d  w i t h  its 

n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  compl iance  w i t h  i t s  purchased  gas  

a d j u s t m e n t  ("PGA")  clause on f i l e  w i t h  t h i s  Commission. 

A f t e r  r ev iewing  t h e  r e c o r d  in t h i s  case and  b e i n g  o t h e r w i s e  

s u f f i c i e n t l y  a d v i s e d ,  t h e  Commission is of t h e  o p i n i o n  and f i n d s  

t h a t :  

(1) E q u i t a b l e ' s  n o t i c e  of J u n e  19 ,  1989 set  out cer ta in  

r e v i s i o n s  i n  ra tes  which E q u i t a b l e  proposed to place i n t o  e f f e c t ,  

s a i d  rates be ing  d e s i g n e d  t o  p a s s  on t h e  w h o l e s a l e  i n c r e a s e  i n  

pr ice  from its s u p p l i e r  i n  the amount o f  $236,350 OK 41.21 cen t s  

per Mcf. 



( 2 )  Kentucky West f i l e d  an  a p p l i c a t i o n  for i n c r e a s e d  rates 

t o  become e f f e c t i v e  May 1, 1989 w i t h  t h e  F e d e r a l  Energy R e g u l a t o r y  

Commission. These  rates are s u b j e c t  to  re fund ;  t h e r e f o r e ,  

E q u i t a b l e ' s  ra tes  s h o u l d  be subject t o  re fund .  

( 3 )  E q u i t a b l e  r e q u e s t e d  a waiver of t h e  30-day f i l i n g  

requirement. P u r s u a n t  t o  KRS 278.180, upon E q u i t a b l e '  s showing o f  

good c a u s e ,  E q u i t a b l e ' s  e f f e c t i v e  d a t e  f o r  the increase s h o u l d  be 

21  d a y s  from t h e  f i l i n g  d a t e  or J u l y  10, 1989. 

( 4 )  E q u i t a b l e  p roposed  to  e l i m i n a t e  an  8.2 cent r e f u n d  

f a c t o r  from Case No. 6602-JJ.  E q u i t a b l e  h a s  r e q u e s t e d  t o  n e t  t h e  

r ema in ing  b a l a n c e  o f  t h i s  r e f u n d  and $2,345 of  o v e r c o l l e c t i o n s  

from a March 1, 1989 rate d e c r e a s e  a g a i n s t  a n  u n d e r c o l l e c t i o n  o f  

$3,170.  The u n d e r c o l l e c t i o n  o c c u r r e d  due  t o  t h e  n o t i c e  p e r i o d  

r e q u i r e d  i n  o r d e r  t o  implement a n  increase i n  ra tes  i n  Case No. 

6602-JJ. T h e r e f o r e ,  r e c o v e r y  o f  t h e  u n d e r c o l l e c t i o n  i n  t h e  manner 

p roposed  by E q u i t a b l e  is inappropriate.  E q u i t a b l e '  s 8.2 c e n t  

r e f u n d  f a c t o r  shoi i ld  be  e l i m i n a t e d ;  however, E q u i t a b l e  s h o u l d  f i l e  

a new r e f u n d  f a c t o r  t o  r e t u r n  t h e  remain ing  r e f u n d  balance and t h e  

o v e r c o l l e c t i o n s  to its cus tomers .  

( 5 )  E q u i t a b l e ' s  a d j u s t m e n t  i n  rates unde r  t h e  pu rchased  gas 

a d j u s t m e n t  p r o v i s i o n s  approved  by t h e  Commission i n  i ts O r d e r  i n  

Case N o .  6602 d a t e d  December 8 ,  1976 is f a i r ,  j u s t ,  and r e a s o n a b l e  

and i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be  e f f e c t i v e  w i t h  gas 

s u p p l i e d  on and a f t e r  J u l y  10 ,  1989 ,  s u b j e c t  t o  r e fund .  
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I T  I S  THEREFORE ORDERED t h a t :  

(1) The rates i n  t h e  Appendix t o  t h i s  O r d e r ,  a t t a c h e d  and  

i n c o r p o r a t e d  h e r e t o .  are f a i r ,  just, and r e a s o n a b l e  and a re  

approved e f f e c t i v e  wi th  g a s  s u p p l i e d  on  and a f t e r  J u l y  10 ,  1989,  

subject t o  r e f u n d .  

( 2 )  W i t h i n  30 days  of  t h e  d a t e  o f  t h i s  O r d e r ,  E q u i t a b l e  

s h a l l  f i l e  w i t h  t h i s  Commission its revised t a r i f f s  s e t t i n g  orlt 

t h e  ra tes  a u t h o r i z e d  here in .  

( 3 )  W i t h i n  20 days  of t h e  d a t e  o f  t h i s  O r d e r ,  E q u i t a b l e  

s h a l l  f i l e  w i t h  t h i s  Commission its r e f u n d  p l a n  as  d i r e c t e d  

h e r e i n .  

Done a t  F r a n k f o r t .  Kentucky, t h i s  loth day of July, 1989. 

PUBLIC SERVICE COMMISSION 
h 

V i c e  Chairman 

ATTEST: 

E x e c u t i v e  Director 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. ~ ~ O Z - M M  DATED 7/10/89 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  for  t h e  

ciistomers s e r v e d  by Equitable Gas Company. A l l  o t h e r  rates and 

c h a r g e s  n o t  s p e c i f i c a l l y  ment ioned  h e r e i n  s h a l l  remain t h e  same as 

t h o s e  i n  e f f e c t  unde r  a u t h o r i t y  of t h i s  Commission p r i o r  t o  t h e  

d a t e  o f  t h i s  Order .  

RATES : Month1 y 

F i r s t  2 MCf 
Next 18  Mcf 
Nex t  30 Mcf 
Next 50 Mcf 
A l l  Over 100 Mcf 

$3.3673 p e r  Mcf 
3.1823 per Mcf 
3.1273 per Mcf 
3.0773 per Mcf 
3.0273 per Mcf 

The minimum b i l l  s h a l l  be  $1.80. 

The above ra tes  i n c l u d e  t h e  f o l l o w i n g  a d j u s t m e n t s :  

A s u r c h a r g e  o f  $0.2278 per Mcf t o  reconcile u n d e r c o l l e c t i o n s  
o c c u r r i n g  from 4/1/83 t o  6/30/87 w i l l  be added t o  t h e  above rates 
t o  be e f f ec t ive  f o r  60 months b e g i n n i n g  w i t h  t h e  d a t e  of t h e  
Commission O r d e r  i n  Case No. 6602-GG or u n t i l  t h e  u n d e r c o l l e c t i o n  
is r ecove red .  

The b a s e  ra te  f o r  t h e  f u t u r e  a p p l i c a t i o n  o f  t h e  pu rchased  g a s  
a d j u s t m e n t  clause o f  E q u i t a b l e  G a s  Company s h a l l  be: 

Commodity 

$2.5655/Dth* Kentucky West V i r g i n i a  Gas Company 

* I n c l u d e s  $0.0151 Gas Resea rch  I n s t i t u t e  Piinding Charge and a n  
Annual Charge Adjrrstment of $0.0018. 


